
Inside Financial Services Regulation
Course Objectives
· Name industry regulators (OBJ1)
· Identify important industry regulations (OBJ2)

· Recognize important executives within financial institutions responsible for regulatory compliance (OBJ3)

· Identify steps financial institutions are taking to improve compliance (OBJ4)

Final Test

Correct answers are in bold.

Question #1
Course Objective Met: OBJ4
Which of the following is a primary goal of financial services regulations introduced over the past decade? Select the correct answer.

De-risk the financial system

Encourage industry consolidation

Limit government interference in the financial services industry

Stimulate economic growth

Question #2

Course Objective Met: OBJ1

What regulator was created to address risks posted by global systemically important financial institutions? Select the correct answer.

Financial Stability Board   

Basel Committee

The Financial Conduct Authority
The Bank for International Settlements
Question #3

Course Objective Met: OBJ2
What is the primary regulatory change associated with Basel III guidelines? Select the best answer.

They require hedge funds to register and submit to regulation

They introduce four new regulators in the EU

They prevent banks from conducting proprietary trading

They create higher capital requirements for banks   

Question #4

Course Objective Met: OBJ2

The Volcker Rule in the US and ringfencing requirements in the UK are designed to prevent depository institutions from incurring losses associated with what business activity? Select the best answer.

Asset management

Commercial lending

Proprietary trading   

Consumer finance

Question #5

Course Objective Met: OBJ4

What steps are financial institutions taking to improve regulatory compliance and control costs associated with compliance? Select all that apply.

Improving regulatory archiving and e-discovery systems

Leveraging surveillance tools

Outsourcing elements of regulatory reporting

Centralizing internal audit

Question #6

Course Objective Met: OBJ3

Which executive is responsible for reviewing laws and regulations to identify the institution’s compliance requirements and ensuring appropriate corporate governance? Select the correct answer.

Chief Information Officer

General Counsel 

Chief Risk Officer

Chief Operating Officer

Question #7

Course Objective Met: OBJ2

What rules have been introduced to reduce the counterparty and systemic risk associated with OTC derivatives trading? Select the best answer.

The requirement for all derivatives contracts to be reported to a central trade repository

The elimination of all bespoke contracts

The elimination of central clearing for OTC derivatives

The requirement for all options dealers to register as depository institutions

Question #8

Course Objective Met: OBJ2

Which regulations require financial institutions to perform rigorous customer identification procedures during account opening and then retain records related to these identification procedures? Select the correct answer.

AML regulations   

Corporate governance regulations

Consumer privacy regulations

Data regulations

Question #9

Course Objective Met: OBJ4

Which groups within a financial institution are considered part of the “three lines of defense” when managing regulatory compliance? Select all that apply.
Lines of Business

Internal Audit

Finance

Human Resources

Question #10

Course Objective Met: OBJ3

Which executive is responsible for examining, evaluating and reporting on the institution’s financial and operational controls? Select the correct answer.

Chief Compliance Officer

SVP, Internal Audit

Chief Financial Officer

Chief Operating Officer
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