
Making Money in TMT
Course Objectives
1. Identify the sources of revenue and expense for technology, media and telecom companies

2. Define key performance indicators (KPIs) used in the industry

3. Recall sources of financial information

4. Use financial information to better understand specific companies
Final Test

Correct answers are in bold.

Question #1
Course Objective Met: OBJ3
Where can you find financial information on specific companies? Select all that apply.
Annual reports

Regulatory filings

Investor presentations

Product brochures

Question #2

Course Objective Met: OBJ#2

Which KPI measures the profitability of a technology, media and telecom company’s core business? Select the correct answer.
Operating margin

EBITDA

EBITDA margin

Revenue growth

Question #3

Course Objective Met: OBJ2
Which performance metric measures ongoing profitability without depreciation and amortization? Select the correct answer.

Debt to EBITDA
EBITDA margin
Operating margin
Gross margin
Question #4 

Course Objective Met: OBJ#1

Which is a significant source of operating expense for media and entertainment companies? Select the correct answer.
Production costs

Depreciation

Interest expense
Financial expense
Question #5

Course Objective Met: OBJ4
How does analyzing financial information help you understand a technology, media and telecom company? Select all that apply.

It improves your understanding of the company’s business 

It allows you to participate in conversations with senior executives

It assists you in prioritizing your efforts 

It improves the company’s strategy

Question #6 

Course Objective Met: OBJ#1

Which is considered a capital expenditure for telecommunications companies? Select the correct answer.
Network upgrades
Sales compensation
Research and development
Advertising
Question #7

Course Objective Met: OBJ2
Which performance ratio identifies the amount of funds available for capital expenditures? Select the correct answer.

Cash flow

EBITDA margin

Operating margin

Debt to EBITDA
Question #8

Course Objective Met: OBJ1
Which is a source of revenue for CSPs? Select the correct answer.

Pay-television subscriptions
Licensing fees 
Net sales
Rentals 

Question #9

Course Objective Met: OBJ1
Which is a cost of sales for technology companies? Select the correct answer.
Capital expenditures
Manufacturing and distribution costs

G&A expenses

R&D expenses
Question #10

Course Objective Met: OBJ1
Which is a source of revenue for technology companies? Select the correct answer.
Hardware and device sales
Rentals
Interconnect settlements

Voice revenue
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